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A hundred days have passed since the State of the Nation Address where President Cyril Ramaphosa inspired 
confidence that South Africa’s desperate economic position would be addressed by means of various critical 
interventions. 
 
The Public Servants Association (PSA) has expressed the Union’s support for Finance Minister Tito Mboweni’s 
subsequent Economic Transformation Plan, which amongst others, aims to raise South Africa’s Gross Domestic 
Product growth rate by up to 3% per year, create some 1 million jobs while reducing red tape to boost access to 
financing for small business. The Union pointed out that a clear set of interventions should be put in place to boost 
Small Medium Micro Enterprises (SMMEs). These interventions should entail immediate removal of red-tape, 
implementation of 30-day payment period with consequence management for failure, rationalising support 
programmes (both financial and non-financial), resetting the mandate and measurement metrics of development 
finance institutions (Land Bank, IDC, NEF, etc) in relation to SMMEs. These institutions are generally seen as 
hostile to SMMEs and slow in disbursing support. A clear plan is required to deconcentrate the South African 
economy to allow for inclusive value chains in various product markets. More resources should be directed to 
institutions such as the Competition Commission and the Small Business Development Department to enable them 
to fight cartels, overcome market concentration, and strengthen inclusive value chain for SMMEs. 
 
Despite various positive initiatives such as the 2018 Presidential Job Summit, restoring stability at the SA Revenue 
Service and the National prosecuting Authority, the PSA is increasingly concerned about the lack of progress with 
the restoration and sustainability of Eskom as the sole power utility that drives the economy. A clear plan to 
restructure Eskom and other State-Owned Enterprises (SOEs) is essential. This restructuring should set out a 
clear criterion of how various SOEs will be treated. For example, some may need to be partially privatised, whilst 
others require reforms in their financing structure, mandates, shareholder compact, and corporate governance. 
Crucially, SOEs should reflect a diverse skills set with individuals who are ethical and highly regarded for their 
competence. 
 
The PSA that represents more than 240 000 public sector employees cautioned that President Ramaphosa’s 
restrained approach to dealing with this matter in a decisive manner has the potential to erode trust in his 
leadership with further negative impacts on the economy. For government’s economic policy plan to work, special 
attention should be directed towards improving the capabilities of the state by replenishing skills across various 
tiers of government. The sustainability of the economy depends on public servants matching the demands of the 
country. This requires employment of more police officers, teachers, correctional officers, health professionals, 
immigration officials etc  



    

The PSA further pointed out that it is of paramount importance that swift and drastic action be taken to create an 
economic environment conducive to attracting investments. The country needs to modernise industries, 
especially energy, transport, and telecommunications that are vital to the economic health of any country. The PSA 
calls on President Ramaphosa to address these issues and have a single advisory body not a fragmented 
constrained approaches that contradicts each other as a matter of urgency to speed up the country’s economic 
revival, failing which the President will have to take the responsibility for a deepening economic crisis under his 
watch. 
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