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The Public Servants Association (PSA) welcomes the landmark ruling handed down by the High Court in
Pietermaritzburg on 9 May 2025, rightfully affirming the continued operation of Ithala Bank.

This legal outcome is a resounding defence of economic sovereignty, social justice, and the enduring imperative
for development-focused financial institutions in South Africa. The PSA commends the leadership of the
KwaZulu-Natal Premier who demonstrated clarity of purpose and courage under fire in shielding /thala Bank
from reckless administrative overreach. The Premier’s public commitment to safeguard this institution is
commendable and necessary, given lthala Bank’s historic and ongoing role in serving neglected economic
frontiers of society, rural communities, the working poor, and township economies. The judgement effectively
halts the paralysis imposed by the administrator’'s abrupt and ill-considered suspension of all financial
transactions, which endangered the incomes and welfare of thousands of clients, workers, pensioners, and
suppliers. The PSA views this judicial intervention as a critical turning point, shifting /thala Bank from the brink of
institutional extinction towards a path of operational stability and financial renewal.

Whilst the PSA acknowledges that the appointed administrator has been granted leave to appeal, this
judgement serves as a protective shield against further administrative vandalism. It provides the breathing room
urgently needed for the KwaZulu-Natal Government to finalise Ithala Bank’s licensing application with the
Prudential Authority and to chart a course toward full banking status.

For over five decades, Ithala Bank has stood as a beacon of accessible financial services in KwaZulu-Natal,
delivering dignity, agency, and opportunity to communities deliberately sidelined by commercial banking
interests. To dismantle this institution under the guise of regulatory compliance is to betray the developmental
commitments enshrined in the Constitution and national economic policy frameworks.

The PSA reaffirms the Union’s stance that /thala Bank must not only survive but must thrive. The PSA will not
stand idle whilst institutions that serve the working class are dismantled in the name of technocratic expediency.
The PSA urges all spheres of government, civil society, and progressive forces to unite in defence of Ithala
Bank and the transformative potential it embodies. The battle for inclusive economic institutions has entered a
critical phase and this court victory must be a rallying call to intensify efforts.
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